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Independent Auditor's Report

To the members of Bowen Children's Centre Society

Opinion

We have audited the financial statements of Bowen Children's Centre Society (the "Society"),
which comprise the statement of financial position as at March 31, 2026, the statements of
operations, changes in net assets and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Society as at March 31, 2026, and its results of operations and cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Society
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Matter - Unaudited Information

We draw attention to the fact that the supplementary information included in Schedule 1 does
not form part of the financial statements. We have not audited or reviewed this supplementary
information and, accordingly, we do not express an opinion, a review conclusion or any other
form of assurance on this supplementary information.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Society or to cease operations, or has no realistic alternative but to do so.
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IBDO

Those charged with governance are responsible for overseeing the Society’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Society’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Society’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Society to cease to continue
as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the
accounting principles in Canadian accounting standards for not-for-profit organizations have been
applied on a basis consistent with that of the preceding year.

BDO Canada LLFP

Chartered Professional Accountants

Kelowna, British Columbia
September 24, 2026



March 31

Bowen Children's Centre Society
Statement of Financial Position

2026 2025

Assets

Current
Cash and cash equivalents (Note 2)
Term deposits (Note 3)
Accounts receivable

Restricted cash (Note 2)
Property and equipment (Note 4)

$ 261,419 $ 378,236

137,220 25,977
28,136 34,572
426,775 438,785
68,967 116,614

1,128,174 1,125,121

$ 1,623,916 $ 1,680,520

Liabilities and Net Assets

Current
Accounts payable and accrued liabilities (Note 5)
Current portion of long-term debt (Note 6)
Deferred revenue (Note 7)

Long-term debt (Note 6)
Deferred capital contributions (Note 8)

Net Assets
Bursary fund
Capital assets fund
Unrestricted net assets

$ 182,558 $ 186,472

204,609 10,208
47,344 98,174
434,511 294,854

- 204,962

575,562 559,677
1,010,073 1,059,493
68,831 67,287
986,695 952,941
(441,683) (399,201)
613,843 621,027

$ 1,623,916 $ 1,680,520

On behalf of the Board:

Director

Director

The accompanying notes are an integral part of these financial statements.



Bowen Children's Centre Society
Statement of Changes in Net Assets

Capital Unrestricted 2026 2025
For the year ended March 31 Bursary fund  assets fund net assets Total Total
Balance, beginning of the year $ 67,287 $ 952,941 $ (399,201) $ 621,027 $ 650,831
Excess (deficiency) of revenues over expenses 1,544 (57,377) 48,649 (7,184) (29,804)
Purchase of capital assets - 60,429 (60,429) - -
Repayment of long-term debt - 10,561 (10,561) - -
Amortization of deferred capital contributions - 20,141 (20,141) - -
Balance, end of the year $ 68,831 $ 986,695 $ (441,683) $ 613,843 $ 621,027

The accompanying notes are an integral part of these financial statements.



Bowen Children's Centre Society
Statement of Operations

For the year ended March 31 2026 2025
Revenue
Ministry of Education and Child Care $ 1,458,541 $ 1,166,808
Program fees 188,177 167,154
Grants 147,145 154,419
BC gaming grant 52,150 52,150
Donations 16,579 28,185
Rent 1,350 8,204
Interest income 5,314 5,150
Fundraising 4,425 3,888
Amortization of deferred capital contributions 20,141 2,374
1,893,822 1,588,332
Expenses
Advertising and promotion 3,094 2,225
Amortization 57,377 36,555
Bad debts - 2,774
Insurance 17,694 15,640
Interest and bank charges 819 463
Interest on long term debt 15,887 16,666
Office 14,756 10,723
Professional fees 96,870 73,701
Professional development and travel 11,124 2,867
Program costs 86,803 86,850
Rent 14,580 12,100
Repairs and maintenance 65,217 46,967
Utilities 24,154 21,745
Wages and benefits 1,492,631 1,288,860
1,901,006 1,618,136
Deficiency of revenues over expenses $ (7,184) $ (29,804)

The accompanying notes are an integral part of these financial statements.



Bowen Children's Centre Society
Statement of Cash Flows

For the year ended March 31 2026 2025

Cash flows from operating activities

Cash receipts from customers and grant funders $ 1,829,629 $ 1,589,810
Cash paid to suppliers and employees (1,831,657) (1,549,672)
Interest received 5,315 6,270
Interest paid (15,887) (16,666)
(12,600) 29,742

Cash flows from investing activities
Acquisition of property and equipment (60,429) (522,991)
Capital contributions received 30,369 329,732
(30,060) (193,259)

Cash flows from financing activities
Repayment of long-term debt (10,561) (9,782)
Net decrease in cash (53,221) (173,299)
Cash and cash equivalents, beginning of the year 520,827 694,126
Cash and cash equivalents, end of the year $ 467,606 3 520,827

Represented by:

Cash $ 261,419 % 378,236
Term deposits 137,220 25,977
Restricted cash 68,967 116,614

$ 467,606 $ 520,827

The accompanying notes are an integral part of these financial statements.



March 31, 2026

Bowen Children's Centre Society
Notes to Financial Statements

1. Significant Accounting Policies

Nature and Purpose of
Organization

Basis of Accounting

Revenue Recognition

The Bowen Children's Centre Society (the "Society") is a not-for
profit registered charity that was incorporated on under the
Societies Act of British Columbia. The purpose of the Society is to
provide daycare services for children.

The Society is a registered charity and, as such, is exempt from
income tax and may issue income tax receipts to donors.

The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

The Society follows the deferral method of accounting for
contributions and uses fund accounting.

Restricted contributions are recognized as revenue in the year in
which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Program fees are recognized as revenue in the period in which the
related services are provided.

Rental revenue is recognized as revenue in the period in which
they become due and collection is reasonably assured.

Donations, interests and other miscellaneous types of income are
recognized as revenue when received.



March 31, 2026

Bowen Children's Centre Society
Notes to Financial Statements

1. Significant Accounting Policies (continued)

Financial Instruments

Property and Equipment

Impairment of Long-lived
Assets

Financial Instruments are recorded at fair value at initial
recognition.

In subsequent periods, financial instruments are reported at cost
or amortized cost less impairment. Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for
those items measured at fair value and charged to the financial
instrument for those measured at amortized cost.

Financial assets are tested for impairment when indicators of
impairment exist. When a significant change in the expected
timing or amount of the future cash flows of the financial asset is
identified, the carrying amount of the financial asset is reduced
and the amount of the write-down is recognized in net income. A
previously recognized impairment loss may be reversed to the
extent of the improvement, provided it is not greater than the
amount that would have been reported at the date of the reversal
had the impairment not been recognized previously, and the
amount of the reversal is recognized in excess of revenues over
expenses.

Capital assets are stated at cost less accumulated amortization.
Expenditures for repairs and maintenance are expensed as
incurred. Betterments that extend the useful life of the asset are
capitalized.

Amortization based on the estimated useful life of the asset is
calculated as follows:

Method Rate
Building Declining balance 4%
Building improvements Declining balance 7%
Furniture & equipment Declining balance 20%
Computer equipment Declining balance 55%

When a capital asset no longer contributes to the Society’s ability
to provide goods and services, or the future economic benefits or
service potential of the capital asset is less than its carrying value,
the excess of its net carrying amount over its fair value or
replacement cost is recognized as an expense in the statement of
operations.

Any unamortized deferred contribution amount related to the
capital asset is recognized in revenue in the statement of
operations, provided that all restrictions have been complied with.



March 31, 2026

Bowen Children's Centre Society
Notes to Financial Statements

1. Significant Accounting Policies (continued)

Contributed Services

Use of Estimates

Income Taxes

Bursary Fund

Volunteers contribute many hours per year to assist the Society in
carrying out its activities. Due to the difficulty of determining
their fair value, contributed services are not recognized in the
financial statements.

The preparation of the financial statements in accordance with
generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the
reported period. Management makes estimates on the useful life of
tangible capital assets for the purpose of amortization. Actual
results could differ from management's best estimates as
additional information becomes available in the future.

The Society registered as a charitable organization under the
Income Tax Act (the “Act”) and as such is exempt from income
taxes and is able to issue donation receipts for income tax
purposes. In order to maintain its status as a registered charity
under the Act, the Society must meet certain requirements within
the Act. In the opinion of management, these requirements have
been met.

These internally restricted funds provide scholarships for the
Society employees who wish to pursue further studies in the arts in
connection with their work with children at the Society. These
funds also support families who have financial barriers to care and
education, including children who require extra support to attend
programming.
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March 31, 2026

Bowen Children's Centre Society
Notes to Financial Statements

2. Cash and cash equivalents

Internally Restricted
Gail Taylor Bursary
Nicolette M. Bursary
Paul Tennant Fund

Externally Restricted
BC Gaming

2026 2025
$ 56,947 $ 49,671
6,748 7,617
5,272 6,972

$ 68,967 $ 64,260
- 52,354

$ 68,967 $ 116,614

As at March 31, 2026, the Society has unrestricted cash and cash equivalents of $261,419 (2025 -
$378,236). The Society has an unused line of credit with a maximum borrowing capacity of
$60,000. The line of credit bears interest at a variable rate of prime plus 2%. The Society had no
outstanding borrowings under this facility at March 31, 2026.

3. Term deposits

The Society holds two term deposits totalling $137,220 (2025 - one term deposit totalling
$25,977), bearing interest of 2.30% and 2.85% maturing in May 2026 (2025 - bearing interest of

4.5%, maturing in April in 2025).
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March 31, 2026

Bowen Children's Centre Society
Notes to Financial Statements

4. Property and equipment
2026 2025

Accumulated Accumulated
Cost Amortization Cost  Amortization
Land $ 62,865 $ - $ 62,865 $ -
Renovations in progress 127,668 - 112,111 -
Building 1,254,016 (453,398) 1,216,811 (420,038)
Building improvements 68,267 (7,696) 60,600 (3,137)
Furniture and equipment 313,631 (237,532) 313,631 (218,508)
Computer equipment 6,289 (5,936) 6,289 (5,503)
1,832,736 (704,562) 1,772,307 (647,186)
$ 1,128,174 $ 1,125,121

5. Government Remittances

Included in accounts payable and accrued liabilities are government remittances payable of
$29,104 (2025 - $25,786).

6.

Long-term debt

Loan, repayable in monthly instalments of $1,131
including interest calculated at a rate of 7.69%,
maturing December 2026, secured by land and

building on Carter Road - IT wing.

Loan, repayable in monthly instalments of $1,073
including interest calculated at a rate of 7.69%,
maturing December 2026, secured by land and

building on Carter Road 1.

Current portion

Long-term portion of debt

2026 2025

$ 105,208 $ 110,643
99,401 104,527
204,609 215,170
(204,609) (10,208)

$ - $ 204,962
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Bowen Children's Centre Society
Notes to Financial Statements

March 31, 2026

7. Deferred revenue

Deferred revenue consists of contracts and grants received to pay for expenditures relating to
different programs provided by the Society. Recognition of these amounts as revenue is deferred
to periods when the specified expenditures are made, and the obligations of the funding
agreements are met.

Balance, Contributions Revenue Balance,

2025 received recognized 2026

Deferred grant revenue  $ 46,024 $ 1,320 $ - $ 47,344
BC Gaming 52,150 - (52,150) -
Ending balance $ 98,174 % 1,320 $ (52,150) $ 47,344

13



Bowen Children's Centre Society
Notes to Financial Statements

March 31, 2026

8. Deferred capital contributions

Deferred capital contributions consists of contributions received from donors for future capital
projects.

2026 2025
Balance, beginning of the year $ 559,677 $ 206,320
Contributions 36,026 355,731
Less: amounts amortized to revenue (20,141) (2,374)
Balance, end of year $ 575,562 $ 559,677

9. Economic dependence

The Society received approximately 81% (2025 - 79%) of their revenue pursuant to funding
arrangements from the Province of BC, through the Ministry of Education and Child Care
("MECC"). Should this source substantially curtail their funding, the Society would have to find
alternative sources of funding.

10. Comparative figures

Certain comparative figures have been reclassified to conform to the current year's presentation.

11. BC Society Act Disclosure

The Societies Act (British Columbia) requires certain information to be reported with regards to
remuneration of employees, contractors and directors. Included in wages and benefits on the
statement of operations are 2 employees (2025 - 1) with remuneration over $75,000. No
honoraria were paid to members of the Board of Directors for the 2026 and 2025 years.

12. Financial instruments risk

The Society holds various forms of financial instruments. The nature of these instruments and the
Society's operations expose the Society to credit, liquidity and interest risks. The Society
manages its exposure to these risks by operating in a manner that minimizes its exposure to the
extent possible.

There have been no substantive changes in the Society's exposure to financial instrument risks or

its objectives, policies, and processes for managing those risks from previous periods unless
otherwise stated in this note.
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Bowen Children's Centre Society
Notes to Financial Statements

March 31, 2026

12. Financial instruments risk (continued)
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Society is exposed to interest rate
risk on its fixed rate financial instruments. Fixed-interest instruments subject the Society to a
fair value risk.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Society is exposed to credit risk resulting
from the possibility that a customer or counterparty to a financial instrument defaults on their
financial obligations; if there is a concentration of transactions carried out with the same
counterparty; or of financial obligations which have similar economic characteristics such that
they could be similarly affected by changes in economic conditions. The Society's financial
instruments that are exposed to concentrations of credit risk relate primarily to its accounts and
contributions receivable. The majority of the Society's receivables are from government sources
and the Society works to ensure it meets all eligibility criteria in order to qualify to receive the
funding.

The Society is also exposed to credit risk arising from all of its bank accounts being held at one
financial institution and deposits are only insured up to $100,000.

Liquidity risk

Liquidity risk is the risk that the Society will encounter difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of
operational liquidity requirements, the Society will not have sufficient funds to settle a
transaction on the due date; will be forced to sell financial assets at a value, which is less than
what they are worth; or may be unable to settle or recover a financial asset. The Society is
exposed to this risk mainly in respect of its accounts payable and long-term debt.

The Society’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient cash flows to fund its operations and to meet its liabilities when due, under both
normal and stressed conditions. The Society maintains all of its cash and cash equivalents as cash
or short-term deposits.

It is management's position that the Society is not significantly exposed to liquidity risk.
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Bowen Children's Centre Society
Schedule 1-Statement of Operations by Program
(Unaudited)

For the year ended March 31 ASC/BC  Family Place  Maple/Cedar Saplings 2026 2025
Revenue
Program Fees $ 62,639 $ - $ 84,520 $ 41,018 $ 188,177 167,154
Grants 4,779 33,057 109,309 - 147,145 154,420
Ministry of education and child care grant - 17,945 1,440,596 - 1,458,541 1,166,807
BC gaming grant 11,125 16,500 19,125 5,400 52,150 52,150
Donations - 6,435 10,144 - 16,579 28,185
Rent - 1,350 - - 1,350 8,204
Fundraising - 4,425 - - 4,425 3,888
Interest income - - 5,314 - 5,314 5,150
Amortization of deferred capital
contributions - - 20,141 - 20,141 2,374
78,543 79,712 1,689,149 46,418 1,893,822 1,588,332
Expenses
Advertising and promotion 1,140 138 1,816 - 3,094 2,225
Amortization - - 57,377 - 57,377 36,556
Bad debts - - - - - 2,774
Insurance - - 17,694 - 17,694 15,640
Interest and bank charges 5 - 814 - 819 463
Interest on long term debt - - 7,750 8,137 15,887 16,666
Office 196 167 14,266 127 14,756 10,722
Professional development and travel 45 335 9,494 1,250 11,124 2,867
Professional fees 292 - 85,852 10,726 96,870 73,701
Program costs 16,094 13,436 50,842 6,431 86,803 86,850
Rent 14,580 - - - 14,580 12,100
Repairs and maintenance - 3,536 48,452 13,229 65,217 46,967
Utilities 939 687 20,745 1,783 24,154 21,745
Wages and benefits 233,574 61,653 735,179 462,225 1,492,631 1,288,860
266,865 79,952 1,050,281 503,908 1,901,006 1,618,136
Excess of revenues (deficiency) over
expenses $ (188,322) $ (240) $ 638,868 $ (457,490) % (7,184) $ (29,804)
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